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Ballarat East Neighbourhood House Inc.

Auditor's Independence Declaration to the Committee of Ballarat East
Neighbourhood House Inc.

| declare that, to the best of my knowledge and belief, during the year ended 31 December 2023, there have been:

(i) no contraventions of the auditor independence requirements as set out in section 60-40 of the Australian Charities
and Not-for-profits Commission Act 2012 in relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

Jason D. Hargreaves
Director

21 May 2024

180 Eleanor Drive, Lucas

» 180 Eleanor Drive, Lucas, VIC 3350 p PO Box 4259, Lucas, VIC 3350 p Phone (03) 5331 2333 p www.countpro.com.au
Liability limited by a scheme approved under Professional Standards Legislation



Ballarat East Neighbourhood House Inc.

Statement of Profit or Loss
For the Year Ended 31 December 2023

Income
Provision of services

Finance income
Grant funding
Donations

Expenditure

Accounting fees
Administration
Amortisation and depreciation
Advertising

Bank charges

Cleaning

Community expenses
Conference expenses
Donations

Employee benefits expense
Fees and permits

Finance expenses
Insurance

IT Expenses
Non-capitalised equipment
Office equipment

Motor vehicle expenses
Printing and stationery
Rent

Repairs and maintenance
Staff amenities
Subscriptions

Telephone and fax

Travel expenses

Uniforms

Surplus/(deficit) for the year

The accompanying notes form part of these financial statements.

2023 2022
$ $
77,885 51,928
7 15
259,151 186,889
92 275
337,135 239,107
6,060 4,304
10,872 -
10,575 8,019
2,845 632
27 24
- 122
22,835 34,496
2,592 183
- 400
243,585 157,929
292 213
376 -
1,661 2,639
2,334 5,768
- 5,670
321 102
6 3
2,796 2,198
13,308 10,177
162 7
1,364 2,675
3,942 2,148
3,319 2,458
77 11
70 730
329,419 240,908
7,716 (1,801)




Ballarat East Neighbourhood House Inc.

Statement of Financial Position
As At 31 December 2023

ASSETS

CURRENT ASSETS
Cash and cash equivalents

Trade and other receivables

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
LIABILITIES

CURRENT LIABILITIES
Trade and other payables

Lease liabilities
Employee benefits
Deferred income

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Lease liabilities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
NET ASSETS

MEMBERS' FUNDS
Retained surplus

TOTAL MEMBERS' FUNDS

2023 2022
Note $ $
4 127,754 87,301
5 15,990 16,028
143,744 103,329
6 11,593 17,287
7 54,752 -
66,345 17,287
210,089 120,616
8 19,621 6,504
7 13,514 -
9 16,972 11,753
9,775 -
59,882 18,257
7 40,132 -
40,132 -
100,014 18,257
110,075 102,359
110,075 102,359
110,075 102,359

The accompanying notes form part of these financial statements.



Ballarat East Neighbourhood House Inc.

Statement of Changes in Equity
For the Year Ended 31 December 2023

2023
Retained
Surplus Total
$ $
Balance at 1 January 2023 102,359 102,359
Surplus for the year 7,716 7,716
Balance at 31 December 2023 110,075 110,075
2022
Retained
Surplus Total
$ $
Balance at 1 January 2022 104,160 104,160
Deficit for the year (1,801) (1,801)
Balance at 31 December 2022 102,359 102,359

The accompanying notes form part of these financial statements.



Ballarat East Neighbourhood House Inc.

Statement of Cash Flows
For the Year Ended 31 December 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from government and communities

Payments to suppliers and employees
Interest paid
Net cash provided by/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments for lease liability

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents held

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

The accompanying notes form part of these financial statements.

Note

2023 2022
$ $
346,948 225,961
(300,132) (230,758)
(376) -
46,440 (4,797)
(2,500) (1,208)
(2,500) (1,208)
(3,487) -
(3,487) -
40,453 (6,005)
87,301 93,306
127,754 87,301




Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

The financial statements cover Ballarat East Neighbourhood House Inc. as an individual entity. Ballarat East Neighbourhood
House Inc. is a not-for-profit Association incorporated in Victoria under the Associations Incorporation Reform Act 2012 ('the
Act') and registered as a charity with the Australian Charities and Not-for-profits Commission.

The functional and presentation currency of Ballarat East Neighbourhood House Inc. is Australian dollars.

Comparatives are consistent with prior years, unless otherwise stated.

1 Basis of Preparation

In the opinion of the Committee of Management, the Association is not a reporting entity since there are unlikely to exist
users of the financial statements who are not able to command the preparation of reports tailored so as to satisfy
specifically all of their information needs. These special purpose financial statements have been prepared to meet the
reporting requirements of the Australian Charities and Not-for-profits Commission Act 2012 (Cth).

The financial statements have been prepared in accordance with the recognition and measurement requirements of the
Australian Accounting Standards and Accounting Interpretations, and the disclosure requirements of AASB 101
Presentation of Financial Statements, AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies, Changes in
Accounting Estimates and Errors and AASB 1054 Australian Additional Disclosures.

2  Summary of Significant Accounting Policies

(a)

(b)

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Revenue and other income
Revenue from contracts with customers

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised
goods or services to customers at an amount that reflects the consideration the Association expects to receive in
exchange for those goods or services. Revenue is recognised by applying a five-step model as follows:

1. Identify the contract with the customer

2. ldentify the performance obligations

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations

5. Recognise revenue as and when control of the performance obligations is transferred

Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the timing
of satisfaction of the performance obligations, however where there is a difference, it will result in the recognition
of a receivable, contract asset or contract liability.

None of the revenue streams of the Association have any significant financing terms as there is less than 12
months between receipt of funds and satisfaction of performance obligations.



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

2  Summary of Significant Accounting Policies

(b)

(c)

(d)

(e)

Revenue and other income

Specific revenue streams

The revenue recognition policies for the principal revenue streams of the Association are:
Operational Grant Funding

Where grant income arises from an agreement which is enforceable and contains sufficiently specific
performance obligations then the revenue is recognised when control of each performance obligation is satisfied
in accordance with AASB 15. Each performance obligation is considered to ensure that the revenue recognition
reflects the transfer of control and within grant agreements there may be some performance obligations where
control transfers at a point in time and others which have continuous transfer of control over the life of the
contract.

Revenue recognition policy for contracts which are either not enforceable or do not have sufficiently specific
performance obligations are recognised when the funding is received in accordance with AASB 1058. The
Association considers whether there are any related liability or equity items associated with the funding which are
recognised in accordance with the relevant accounting standard.

Other income

Other income is recognised on an accruals basis when the Association is entitled to it.

Income Tax

The Association is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.
Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Iltems of property, plant and equipment acquired for significantly less than fair value have been recorded at the
acquisition date fair value.

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets
useful life to the Association, commencing when the asset is ready for use.



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

2  Summary of Significant Accounting Policies

(f)

Financial instruments

Financial instruments are recognised initially on the date that the Association becomes party to the contractual
provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification
On initial recognition, the Association classifies its financial assets at amortised cost.

Financial assets are not reclassified subsequent to their initial recognition unless the Association changes its
business model for managing financial assets.

Amortised cost
Assets measured at amortised cost are financial assets where:
. the business model is to hold assets to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows are solely payments of principal and
interest on the principal amount outstanding.

The Association's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate
method less provision for impairment.

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss. Gain or loss
on derecoghnition is recognised in profit or loss.

Trade receivables

Impairment of trade receivables have been determined using the simplified approach in AASB 9 which uses an
estimation of lifetime expected credit losses. The Association has determined the probability of non-payment of
the receivable and multiplied this by the amount of the expected loss arising from default.

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in
finance expense. Once the receivable is determined to be uncollectable then the gross carrying amount is
written off against the associated allowance.

Where the Association renegotiates the terms of trade receivables due from certain customers, the new
expected cash flows are discounted at the original effective interest rate and any resulting difference to the
carrying value is recognised in profit or loss.



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

2  Summary of Significant Accounting Policies

(f)

(9)

Financial instruments
Financial assets
Other financial assets measured at amortised cost

Impairment of other financial assets measured at amortised cost are determined using the expected credit loss
model in AASB 9. On initial recognition of the asset, an estimate of the expected credit losses for the next 12
months is recognised. Where the asset has experienced significant increase in credit risk then the lifetime
losses are estimated and recognised.

Financial liabilities

The Association measures all financial liabilities initially at fair value less transaction costs, subsequently
financial liabilities are measured at amortised cost using the effective interest rate method.

The financial liabilities of the Association comprise trade payables, bank and other loans and lease liabilities.
Leases

At the lease commencement, the Association recognises a right-of-use asset and associated lease liability for
the lease term. The lease term includes extension periods where the Association believes it is reasonably
certain that the option will be exercised.

The right-of-use asset is measured using the cost model where cost on initial recognition comprises of the lease
liability, initial direct costs, prepaid lease payments, estimated cost of removal and restoration less any lease
incentives received.

The right-of-use asset is depreciated over the lease term on a straight line basis and assessed for impairment in
accordance with the impairment of assets accounting policy.

The lease liability is initially measured at the present value of the remaining lease payments at the
commencement of the lease. The discount rate is the rate implicit in the lease, however where this cannot be
readily determined then the Association's incremental borrowing rate is used.

Subsequent to initial recognition, the lease liability is measured at amortised cost using the effective interest rate
method. The lease liability is remeasured whether there is a lease modification, change in estimate of the lease
term or index upon which the lease payments are based (e.g. CPI) or a change in the Association's assessment
of lease term.

Where the lease liability is remeasured, the right-of-use asset is adjusted to reflect the remeasurement or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Exceptions to lease accounting

The Association has elected to apply the exceptions to lease accounting for both short-term leases (i.e. leases
with a term of less than or equal to 12 months) and leases of low-value assets. The Association recognises the
payments associated with these leases as an expense on a straight-line basis over the lease term.



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

2  Summary of Significant Accounting Policies
(h) Employee benefits

Provision is made for the Association's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be wholly settled within
one year have been measured at the amounts expected to be paid when the liability is settled

Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability that the
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match
the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

(i) Provisions

Provisions are recognised when the Association has a legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured at the present value of management's best estimate of the outflow required to settle
the obligation at the end of the reporting period. The discount rate used is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the unwinding of the discount is taken to finance costs in the statement of profit or loss.

() Restatement of comparative figures

In preparing the 2023 financial statements adjustments were identified in relation to prior year balances, as these
amounts were material, prior year balances were restated. The adjustments were to correct annual leave and
fixed assets.

3  Critical Accounting Estimates and Judgments

The directors make estimates and judgements during the preparation of these financial statements regarding
assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.
Key estimates - impairment of property, plant and equipment

The Association assesses impairment at the end of each reporting period by evaluating conditions specific to the
Association that may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed
using value-in-use calculations which incorporate various key assumptions.

Key estimates - provisions

As described in the accounting policies, provisions are measured at management’s best estimate of the expenditure
required to settle the obligation at the end of the reporting period. These estimates are made taking into account a
range of possible outcomes and will vary as further information is obtained.

10



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

3  Critical Accounting Estimates and Judgments
Key estimates - receivables

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.

11



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

4  Cash and Cash Equivalents

Cash at bank and in hand

Reconciliation of cash

Cash and Cash equivalents reported in the statement of cash flows are
reconciled to the equivalent items in the statement of financial position as follows:

Cash and cash equivalents

5 Trade and other receivables
Trade receivables

6  Property, plant and equipment

Furniture, fixtures and fittings
At cost

Accumulated depreciation

Office equipment
At cost

Accumulated depreciation

Computer equipment
At cost

Accumulated depreciation

Total computer equipment

2023 2022
$ $
127,754 87,301
127,754 87,301
127,754 87,301
127,754 87,301
15,990 16,028
15,990 16,028
9,398 9,398
(3,454) (2,515)
5,944 6,883
3,023 2,243
(1,584) (1,002)
1,439 1,241
29,378 27,658
(25,168) (18,495)
4,210 9,163
11,593 17,287

12



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

6  Property, plant and equipment
Movements in carrying amounts of property, plant and equipment

Furniture,
Fixtures
and Office Computer
Fittings Equipment Equipment Total
$ $ $ $
Year ended 31 December 2023
Balance at the beginning of year 6,883 1,241 9,163 17,287
Additions - 780 1,720 2,500
Depreciation expense (939) (582) (6,673) (8,194)
Balance at the end of the year 5,944 1,439 4,210 11,593
7 Leases
Association as a lessee
The Association has a lease over an office at Barkly Square.
Right-of-use assets
Office Total
$ $
Year ended 31 December 2023
Balance at beginning of year - -
Additions to right-of-use assets 57,133 57,133
Depreciation charge (2,381) (2,381)
Balance at end of year 54,752 54,752

Lease liabilities

The maturity analysis of lease liabilities based on contractual undiscounted cash flows is shown in the table below:
Lease liabilities

Total included in this
undiscounted Statement Of
<1year 1-5years > 5 years lease liabilities Financial Position
$ $ $ $ $
2023
Lease liabilities 15,452 42,493 - 57,945 53,646
8 Trade and Other Payables
2023 2022
$ $
Trade payables 3,505 625
GST payable 11,132 1,764
PAYG payable 4,984 4,115
19,621 6,504

13



Ballarat East Neighbourhood House Inc.

Notes to the Financial Statements
For the Year Ended 31 December 2023

9 Employee Benefits

2023 2022
$ $
Provision for annual leave 16,972 11,753
16,972 11,753

10 Contingencies

In the opinion of the Committee of Management, the Association did not have any contingencies at 31 December 2023
(31 December 2022: None).

11 Events after the end of the Reporting Period
The financial report was authorised for issue on 22 May 2024 by the Committee of Management.

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Association, the results of those operations or the state of affairs of the
Association in future financial years.

14



Ballarat East Neighbourhood House Inc.

Statement by Members of Committee

The Committee has determined that the Association is not a reporting entity and that this special purpose financial report
should be prepared in accordance with the accounting policies outlined in Note 2 to the financial statements.

In the opinion of the committee:

1) the financial statements present a true and fair view of the financial position of Ballarat East Neighbourhood House
Inc as at 31 December 2023 and its performance for the year then ended in accordance with the financial reporting
requirements of the Australian Charities and Not-for-profits Commission Act 2012, and

2) at the date of this statement, there are reasonable grounds to believe that Ballarat East Neighbourhood House Inc
will be able to pay its debts as and when they fall due.

This statement is made in accordance with subsection 60.15(2) of the Australian Charities and Not-for-profits Commission
Regulation 2013 and a resolution of the committee by:

Glen Crompton

Jane Jens (Treasurer)

3 June 2024

15
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Ballarat East Neighbourhood House Inc.

Independent Audit Report to the members of Ballarat East Neighbourhood
House Inc.

Opinion

We have audited the accompanying financial report, being a special purpose financial report of Ballarat East Neighbourhood
House Inc. (the Association), which comprises the statement of financial position as at 31 December 2023, the statement of
profit or loss, the statement of changes in equity and the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies, and the statement by members of the
committee.

In our opinion, the accompanying financial report of the Association for the year ended 31 December 2023 is prepared, in all
material respects, including:

i. giving a true and fair view of the Association's financial position as at 31 December 2023 and of its financial
performance for the year ended;

ii. complying with Australian Accounting Standards to the extent described in Note 1 and Division 60 of Australian Charities
and Not-for-profits Commission Act 2012 (ACNC Act).

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Association in accordance with the auditor independence requirements of the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (including
Independence Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled
our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by Division 60 of the ACNC Act, which has been given to the
members of the Association, would be in the same terms if given to the members as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 of the financial report, which describes the basis of accounting. The financial report is prepared
to assist the Association in meeting the financial reporting requirements of the ACNC Act. As a result, the financial report
may not be suitable for another purpose. Our report is intended solely for the Association and should not be distributed to or
used by parties other than the Association. Our opinion is not modified in respect of this matter.

Responsibilities of Management and the Committee

Management is responsible for the preparation and fair presentation of the financial report in accordance with the ACNC Act,
and for such internal control as management determines is necessary to enable the preparation of the financial report is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, Management is responsible for assessing the Association's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Committee either intends to liquidate the Association or to cease operations, or has no realistic alternative but to do so.

The Committee is responsible for overseeing the Association's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
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Ballarat East Neighbourhood House Inc.

Independent Audit Report to the members of Ballarat East Neighbourhood
House Inc.

decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Association’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial reporter, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Association to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether
the financial report represents the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Jason D. Hargreaves
Director

180 Eleanor Drive, Lucas

13 June 2024
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